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TAGS: ACOM, ID 

SUBJECT: IPC DIFFICULTIES RE FORESTRY INVESTMENT 
OPPORTUNITIES 

REF: USDOC 16613 

1. UPON RECEIPT REFTEL EMBASSY CONTACTED 

INVERSO, WHO REPORTS HE ACTIVELY NEGOTIATING ON BEHALF 
IPC WITH VARIOUS INTERESTS ON INFRECO CONCESSIONS, AND 
THAT POSSIBILITY EXISTS FOR IPC PARTICPATION PROVIDED 
SATISFACTORY FINANCIAL TERMS CAN BE AGREED UPON. CHIEF 
STUMBLING BLOCK IS GOVERNMENT'S DEMAND FTU LARGE PAY- 
MENT IN ADVANCE OF SURVEY; AT PRESENT OUTLOOK FOR 
AGREEMENT ON THIS DOES NOT APPEAR BRIGHT. 

2. IPC ALSO EXPLORING POSSIBILITY OF BUYING OUT PRESENT 
HOLDERS OF A DIFFERENT CONCESSION IN CENTRAL KALIMANTAN. 
ACCORDING INVERSO, WHILE AREA LESS ATTRACTIVE, THIS 
OPPORTUNITY MORE LIKELY TO MATERIALIZE THAN INFRECO, 

AND YOLHO COMING TO INDONESIA TO LOOK IT OVER ABOUT 
MID-NOVEMBER. 

3. UNDER CIRCUMSTANCES, IN VIEW ACTIVE NEGOTIATIONS 

NOW PROCEEDING AND IMPENDING VISIT YOHO, INVERSO RELIEVES 
RENEWED EMBASSY ATTEMPTS TO DISCUSS WITH GOI OFFICIALS 
WOULD BE ILL-TIMED. WE AGREE IT WOULD BE BETTER 
TO WAIT FOR ARRIVAL YOHO, TALK MATTER OVER WITH HIM 
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AND ASSIST HIM AS APPROPRIATE. 
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